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Executive Signal

Within the span of four weeks, three events have occurred. Unitree Robotics, a
humanoid robot manufacturer, surged on its Shanghai STAR Market debut, with
retail demand exceeding available shares by more than 8,000 times. Xu Jiayin,
founder of Evergrande Group, received a life sentence for financial fraud. Chinese
regulators blocked Meta's US$2 billion acquisition of the Chinese-rooted Al startup
Manus.

The temporal convergence of these events is consistent with a broader policy
direction—bringing domestic capital markets, strategic technology, and household
savings into closer alignment. However, publicly available evidence does not
establish that they were centrally coordinated. This paper proposes a testable
structural hypothesis: with the role of real estate as a primary household wealth
anchor being materially weakened, can domestic equity markets—and the strategic
technology companies listed on them—become a viable channel for absorbing
household asset reallocation?

What Happened — Confirmed Facts

Event 1: Unitree Robotics IPO — August 19, 2026

Unitree Robotics, a Hangzhou-based humanoid robot manufacturer founded in 2016,
listed on the Shanghai Stock Exchange's STAR Market at an offering price of RMB
150.8 per share. The stock opened at RMB 1,100—a 629% gain from the offering
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price—and closed at RMB 902, up 498%. The market capitalisation reached
approximately RMB 342 billion (approximately US904 million), with retail
oversubscription exceeding 8,000 times. The offering price corresponded to a price-
to-earnings ratio of 219 times, against an industry average of 39 times.

The listing timeline was accelerated: application accepted on March 20, approved
by the listing committee on June 1. Unitree's revenue grew from RMB 159 million
in 2023 to nearly RMB 1.7 billion in 2025—a compound annual growth rate of
227%—and in the first half of 2026, it reported RMB 1.15 billion in revenue, up
48.5% year-on-year.

Source: Shanghai Stock Exchange public disclosure documents; company
prospectus

Event 2: Xu Jiayin Life Sentence — August 20, 2026

The Shenzhen Intermediate People's Court sentenced Xu Jiayin, founder of
Evergrande Group, to life imprisonment. The court convicted Evergrande and Xu of
large-scale financial fraud—inflating assets and concealing liabilities. Evergrande
Group was fined RMB 8.82 billion; Evergrande Real Estate Group was fined RMB
7 billion. Xu was deprived of political rights for life, and all personal assets were
confiscated. Fifty-six other individuals received prison terms ranging from 22
months to 18 years.

Source: Shenzhen Intermediate People's Court public judgment

Event 3: Meta-Manus Blocked — April 2026

In December 2025, Meta announced a USS$2 billion acquisition of Manus, a general-
purpose Al agent startup founded by Chinese engineers. Manus had relocated its
headquarters to Singapore but retained Beijing-registered entities. In April 2026,
China's National Development and Reform Commission (NDRC) prohibited the
acquisition and required the parties to withdraw from the transaction. The deal was
unwound, and Manus resumed operations as an independent company.

Source: Public regulatory notices; company statements
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Evidence — Observed Signals
1. Unitree Valuation and Demand Signals

- 219x P/E vs. industry average of 39x—significant premium

- Oversubscription exceeding 8,000 times—extreme retail demand

- Not an isolated case: CXMT (listed July 2026) surged 470% on its debut, with a
market capitalisation of approximately US$545 billion as of research cut-off,
ranking among the most valuable publicly traded companies in China

Signal interpretation: The market is assigning significant valuation premiums to
strategic technology assets; retail participation is at historically elevated levels.

2. Household Deposit Maturity Profile

- First half of 2026: RMB 29 trillion in one-year-and-longer term deposits matured
- Total 2026 maturing deposits estimated: approximately RMB 75 trillion (banking
system one-year-and-longer term deposit maturities)

- Brokerage estimates of 2026 equity market net inflows: approximately RMB 2
trillion

- A-share investor account data (May 2026): 277,000 new accounts, +11% month-
on-month, +77% year-on-year

Signal interpretation: A significant volume of term deposits is maturing; a portion
of these funds is moving toward equity markets.

3. Real Estate Sector Signals

- The Evergrande liquidation and Xu's sentence are landmark events in the multi-
year restructuring of the real estate sector
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- Since 2021, the sector has experienced a systemic contraction—declining sales,
debt defaults, and developer exits

- The policy environment has materially changed the status of real estate as a primary
household wealth store

Signal interpretation: The role of real estate as a household wealth anchor has been
significantly weakened.

4. Policy Direction Signals

- Government policy actively encourages strategic technology companies to list
domestically

- As one hedge fund founder told The New York Times: "For Chinese companies,
raising money overseas is actively discouraged"

- State-owned media Global Times framed the CXMT and Unitree IPOs as evidence
that "the world is shifting its gaze from West to East"

Signal interpretation: Policy direction clearly points toward technology capital
repatriation and domestic capital market development.

Structural Interpretation
MLIJC Assessment — Structural View
Three structural forces are converging.

First-order effect: The narrowing of the real estate wealth channel

From both policy direction and real estate market restructuring, the role of real estate
as a primary household wealth anchor is being materially weakened. For two
decades, Chinese households parked savings in real estate. This channel is being
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systematically narrowed—the result of long-term policy adjustments, not a single
event.

Second-order effect: Household savings reallocation pressure

As the real estate channel narrows and bank deposit rates decline, substantial
household savings must seek new allocation directions. There is a clear policy
direction toward developing domestic capital markets, expanding direct financing,
and supporting strategic technology industry financing. This may indirectly enhance
the capacity of domestic capital markets to absorb household asset reallocation.

Third-order effect: The repatriation trend of technology capital

The Manus case illustrates the tightening boundary around foreign ownership of
strategically sensitive technology assets. The policy signal to domestic technology
companies is to prioritise domestic listings, while restrictions on foreign acquisitions
of strategic assets are being strengthened.

Causal Hypothesis
MLIJC Causal Hypothesis — To Be Tested
The above observations are consistent with the following structural hypothesis:

1. The function of real estate as a primary household wealth storage channel is being
deliberately narrowed.

2. Household savings are shifting toward domestic capital markets, particularly the
strategic technology segment.

3. Domestic capital markets are being positioned to assume a "new wealth anchor"
function.
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This hypothesis requires further validation. Key test variables are set out in "What
to Watch" below.

Transmission Mechanism

Real estate channel narrowing — Household savings seek new allocation directions
— Equity market becomes one beneficiary — Retail demand drives IPO premiums
— Valuations diverge from fundamentals — Wealth effect (paper gains) supports
consumer confidence — But creates vulnerability to sentiment reversal

The mechanism works as follows:

1. Savings reallocation: Approximately RMB 75 trillion in maturing deposits is
seeking new destinations. If only a portion of maturing household deposits were
reallocated to equity markets, the scale could materially influence market liquidity.
This is a scenario magnitude, not an estimate of actual or expected inflows.

2. IPO premium signals: Unitree's 219x P/E and CXMT's 470% first-day gain are
consistent with policy-guided demonstration effects, rather than independent market
discovery of fundamental value.

3. Wealth effect: Rising equity prices create paper wealth, which may partially offset
the contraction of real estate wealth and support consumption.

4. Vulnerability: The premium is built on retail enthusiasm and policy expectations,
not institutional valuation and cash flow support. If sentiment turns, the wealth effect
reverses.

OJYInternationaIEducation @ jy_international.education ([ @JYHealthcareGroupSdnBhd

@ https://whatsapp.com/channel/0029Vb8UcbQDji0iGIfGdX0t 6 Jy_healthcare.edu

Channels

i www.jy-holding.com



MLJC Intelligence™ | Capital Markets | ¥4 1%
China - The Architecture of Wealth and the Repatriation of Capital

B — & 2 5 B AR R

Cross-Market Implications

Macro: The success of household savings reallocation has become a key variable for
macro stability and consumer confidence. If it fails, savings may return to deposits
or flow offshore, creating deflationary pressure.

FX: The encouragement of domestic listings reduces demand for offshore capital
markets. This supports onshore renminbi capital formation but may reduce capital
account openness and international integration.

Equities: The STAR Market is becoming the primary venue for strategic technology
listings. Valuation premiums may persist, but the gap between IPO prices and
fundamental value warrants attention.

Real Estate: The Evergrande judgment marks a structural shift in real estate's role as
a wealth anchor. Secondary effects—Ilocal government land finance, construction
employment, banking sector property exposure—will continue to unfold.

Corporate: For Chinese technology founders, financing options are narrowing—
onshore listing is becoming the preferred path, while foreign acquisitions of strategic
assets face higher regulatory hurdles.

Market Interpretation Risk
The market may be exhibiting the following cognitive biases:

1. Underestimating policy direction consistency: The clustering of the Unitree PO,
the Evergrande judgment, and the Manus block within four months is consistent with
a broader policy direction. Markets treating these as discrete events may
underappreciate the systemic repositioning of capital markets.
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2. Overestimating short-term mean reversion: Unitree's 219x P/E may not be
arbitraged away in the near term, as long as retail inflows and policy signals persist.

3. Misattributing drivers: The primary driver may not be "Al enthusiasm" alone, but
rather the lack of viable alternative allocation directions for household savings.

Scenario Analysis

[MLJC subjective scenario assessment, not a statistical forecast, does not constitute
investment advice]

Scenario Key Drivers Outcome

Base Case (Highest probability) Retail inflows continue; [PO premiums remain
elevated; strategic technology listings accelerate; real estate remains subdued.
Equity market becomes primary wealth reallocation channel; valuations remain
elevated but not collapsing; wealth effect supports consumption; gradual
institutionalisation of retail flows.

Upside Case (Lower probability) Equity market generates sustained returns;
institutional participation increases; [PO premiums moderate but remain positive;
household confidence shifts permanently from property to equities. Accelerated
structural transformation of Chinese finance; more stable consumption base;
valuations supported by earnings growth.

Tail Risk Scenario (Significant risk) Retail enthusiasm fades; IPO premiums
collapse; wealth effect reverses; household savings retreat to deposits or flow
offshore. Deflationary pressure; consumption contraction; real estate decline
accelerates; local government fiscal pressure intensifies.
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What to Watch — Monitor Logic

Variable Current Signal Direction Why It Matters

A-share new investor accounts 277,000 (May 2026), +77% YoY Increasing Primary
indicator of retail inflow momentum

STAR Market IPO first-day avg gain Unitree +629%, CXMT +470% Elevated
Signal of policy demonstration effect intensity

Household deposit maturity & reallocation ~RMB 75tn maturing in 2026 To be
observed Key variable for potential capital scale

Real estate sales and price trends Continuing adjustment Downward Speed of real
estate wealth contraction

Strategic tech IPO pipeline YMTC, CloudMinds, Leju Al etc. Accelerating Supply
of new "wealth carriers"

Foreign strategic acquisition cases Manus blocked Tightening Signal of technology
asset boundary

Falsification Conditions
The structural assessment in this paper would be revised if:

1. A-share new investor accounts decline for three consecutive months, indicating a
reversal of retail inflow trends.

2. STAR Market IPO first-day gains fall below 50% for two consecutive major
listings, suggesting the premium mechanism is fading.

3. Household deposits continue to flow back into the banking system or significantly
outward, rather than into capital markets.
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4. Policy direction shifts materially, allowing foreign acquisitions of strategic
technology assets or significant offshore listings.

5. Real estate policy eases significantly, restoring property as a primary household
wealth allocation direction.

MLJC Assessment
What we know

- Unitree Robotics achieved record-breaking market performance with extreme retail
participation

- Xu Jiayin was sentenced to life imprisonment; the Evergrande case has reached its
final judicial stage

- Meta's acquisition of Manus was blocked by Chinese regulators

- These events occurred within a four-month window from April to August 2026

What we infer

- The role of real estate as a primary household wealth anchor is being materially
weakened

- There is a clear policy direction toward developing domestic capital markets,
expanding direct financing, and supporting strategic technology industry financing
- The boundary around foreign ownership of strategically sensitive technology assets
in China is tightening

What remains uncertain

- Whether these events constitute a centrally coordinated policy action—publicly
available evidence does not establish this
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- Whether domestic capital markets can generate sustained, real returns to absorb
household asset reallocation
- Whether the shift of household savings toward equity markets is sustainable

What would change our view

See "Falsification Conditions" above.

Beyond the Signal

An economy's savings must be allocated somewhere.

For two decades, the primary destination for Chinese household savings was real
estate—apartment towers rising across every city, carrying the collective belief that
land would never lose value. That belief is being altered—not by market forces alone,
but by the same policy framework that once encouraged it.

The savings have not disappeared. They are searching for new allocation directions.
Equity markets are one of the few channels with sufficient depth, liquidity, and
policy support to absorb a portion of household asset reallocation. But this requires
markets to generate sustained, real returns—not just first-day surges in paper wealth.
The deeper question is whether wealth creation can be directed—or whether
sustainable wealth creation can only come from markets left to discover value
independently.

The structural experiment China is undertaking will provide part of the answer.

Pressure is information. The question is whether the system can still read it—and
whether it can adjust when the reading changes.
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Causal Hypothesis
MLJC Causal Hypothesis — To Be Tested
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https://www.aastocks.com/tc/stocks/news/aafn-con/NOW.1540158/industry-
news/hké6

https://investinglive.com/central-banks/goldman-flags-china-stimulus-risk-as-
orowth-slips-further-below-target/

http://bigS.www.gov.cn/gate/big5/www.gov.cn/zhengce/202603/content 7060899.htm
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https://www.bloomberg.com/news/articles/2026-08-23/goldman-says-chinese-easing-
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Goldman Says Chinese Easing
Hopes Revive With Economy
Growing 4%
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